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   8 April 2021 

Aggregate Cyprus banking sector data (non-performing loans data)
with reference date 31 December 2020
The Central Bank of Cyprus (CBC) has today posted on its website updated aggregate Cyprus banking sector data (non-performing loans data) (Aggregate Cyprus Banking Sector Data).
A. Aggregate data and indicators

The tables below summarise the evolution of the aggregate non-performing loans (NPLs) and related indicators for all credit institutions operating in Cyprus (domestic operations only) on a consolidated basis.
Table 1: Summary aggregate data for all credit institutions1,2
	
	31/12/2020
	30/9/2020
	31/12/2019
	31/12/2018
	 31/12/2017
	31/12/2016
	31/12/2014

	
	€ million
	€ million
	€ million
	€ million
	€ million
	€ million
	€ million

	Total loans 
	28.892
	29.992
	32.107
	33.892
	47.081
	50.436
	57.224

	Total loans with amounts past due         > 90 days
	3.939
	5.331
	7.425
	7.625
	15.719
	17.400
	22.015

	Total non-performing loans
	5.111
	6.322
	8.972
	10.260
	20.578
	23.810
	27.328

	Total restructured loans 
of which: those that continue to be classified as non-performing loans
	3.304
	4.096
	5.454
	6.659
	11.821
	13.437
	12.860

	
	2.229
	2.926
	4.006
	4.603
	8.461
	9.759
	9.234

	Total accumulated impairment (provisions)

of which: those 
concerning 
non-performing loans
	2.530
	3.526
	4.938
	5.261
	9.627
	9.848
	8.974

	
	2.347
	3.359
	4.803
	5.088
	9.451
	9.594
	8.375


Source: CBC.

Notes: (1) Excluding the overseas operations of domestic credit institutions. (2) The significant drop in the above aggregate banking sector data recorded during 2018 was mainly due to the transfer of a large part of the portfolio of the ex-Cyprus Cooperative Bank to the Cyprus Asset Management Company/Cooperative Asset Management Company as well as to the sale/transfer of loan portfolios of credit institutions to credit acquiring companies.
Table 2: Aggregate indicators for all credit institutions1
	
	31/12/2020
	30/9/2020
	31/12/2019
	31/12/2018
	31/12/2017
	31/12/2016
	31/12/2014

	
	%
	%
	%
	%
	%
	%
	%

	Total loans with amounts past due           > 90 days /      Total loans
	13,6
	17,8
	23,1
	22,5
	33,4
	34,5
	38,5

	Total non-performing loans /       Total loans
	17,7
	21,1
	27,9
	30,3
	43,7
	47,2
	47,8

	Total accumulated impairment (provisions)2 / Total non-performing loans
	45,9
	53,1
	53,5
	49,6
	45,9
	40,3
	30,6

	Total restructured loans /

Total loans
	11,4
	13,7
	17,0
	19,6
	25,1
	26,6
	22,5


Source: CBC.

Notes: (1) Excluding the overseas operations of domestic credit institutions. (2) Those concerning non-performing loans.
    Table 3: Aggregate data and indicators for all credit institutions by institutional sector1
    (end of December 2020)
	
	Total loans
	Total

non-performing loans
	Total    loans with amounts past due     > 90 days
	Total

restructured loans


	of which:
those that continue to be classified as non-performing loans
	Total accumulated impairment (provisions)
	of which:
those concerning non-performing loans
	Total

non-performing loans /  Total    loans
	Total accumulated impairment (provisions)2 / Total non-performing  loans

	
	€ million
	€ million
	€ million
	€ million
	€ million
	€ million
	€ million
	%
	%

	Total
	28.892
	5.111
	3.939
	3.304
	2.229
	2.530
	2.347
	17,7
	45,9

	General government
	426
	0
	0
	0
	0
	3
	0
	0,0
	0,0

	Other financial corporations
	2.144
	230
	68
	178
	86
	85
	64
	10,7
	27,6

	Non-financial corporations

 of which: SMEs
	14.719
	2.129
	1.525
	1.393
	942
	1.240
	1.134
	14,5
	53,3

	
	9.381
	1.766
	1.420
	1.207
	843
	1.079
	1.000
	18,8
	56,6

	Households
	11.603
	2.752
	2.346
	1.733
	1.201
	1.202
	1.149
	23,7
	41,8


      Source: CBC.

      Notes: (1) Excluding the overseas operations of domestic credit institutions. (2) Those concerning non-performing loans.
B. Comments

At end-December 2020 there was a further decrease of €1.392 million or 26.1% in aggregate NPLs compared with the end of September 2020. Total loans decreased by €1.100 million or 3,7% from €29.992 million at end-September 2020 to €28.892 million at the end of December 2020. As a result, a fall in the ratio of NPLs to total loans was recorded from 21,1% at end-September 2020 to 17,7% at the end of December 2020. The coverage ratio stood at 45,9% at end-December 2020 compared with 53,1% at the end of September 2020. It must be noted that during the period between 31.12.2014-31.12.2020, there has been an overall reduction in NPLs of €22,2 billion or 81,3%.
The downward trend in NPLs exhibited in the fourth quarter of 2020 can be attributed, by order of significance, to the sale/transfer of loan portfolios to credit acquiring companies, to loan write-offs which take place either in the context of restructurings and usually concern amounts that already form part of credit institutions’ loan loss provisions or to non-contractual or "accounting" set-offs made against amounts already provided, aimed at a more representative depiction of loan portfolios. Moreover, loan repayments (including debt-to-asset swaps) and positive migrations of loans which have been successfully restructured and reclassified as performing (cured) at the end of the probation period have contributed to the decrease in NPLs.
Total restructured loans at end-December 2020 amounted to €3.304 million, of which €2.229 million continue to be classified as NPLs. It should be noted that credit institutions apply the definition of NPLs adopted by the European Banking Authority. Based on this definition, when an NPL is restructured it is not immediately reclassified as a performing facility but remains under observation within the NPL category for a further period of at least 12 months, even if the borrower strictly adheres to the new agreed repayment schedule. Therefore, according to the relevant definition, a part of the restructured loans remains non-performing, even if the borrower adheres to the new repayment schedule.
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